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TALKING POINTS CONCERNING THE LIGGETT SETTLEMENTS 


The slate attorneys general and Castano plaintiffs' laww^desperately warned to V 
publicly announce n viaory" and plainly ignored Iheir atenfe-iW-erdsTto do so. 

Despite allegations by the Castano class plaintiffs that the class members had 
suffered billions of dollars in injury, the settlement provides absolutely no cash 
payments to the class members. Similarly, the state attorneys general claimed that 
their states have incurred billions of dollars in co sts o uecjnany years, yet they 
settled their claims for an amount wUfejfnet present valueoNess than S1Q n 
million. 

Liggett essentially bought an insurance policy. Liggett was 
eliminate what the states and the Castano plaintiffs' lawyers asserted were billions 
of dollars in liability for less than $10 million at present value. Liggett's payouts 
come over a period of 25 years. The amounts Liggett will pay are certainly far 

less than the legal fees that Liggett would have incurred to defend itself in the--v 

litigation. / 

Both the attorneys general and the Castano class plaintiffs lawyers have been / 
sucked into a complicated scheme by a corporate raider to improve his chances of A. 
making billions of do[lars. Liggetfs owner, Bennett 5. LeBow, clears enormous 
risks off his balance sheet, suggests that he will do the same for his current 
takeover target, R.J. Reynolds, and does so by paying virtually nothing. -——— 

The settlements have actually harmed millions of Americans. In the days since 
the settlements were announced, tobacco stocks, which represent one of the 
largest holdings of private and public pension funds nationally, have dropped 
billions of dollars in value. This can only hurt the beneficiaries of these pension 
funds. It might be argued, if the settlements provided anything in the way of 
significant benefits to the states or the class members, that this drop in pension 
fund values is an acceptable cost of the settlement Plainly, however the 
settlements return so little that this claim cannot be made. 
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Source: https://www.industrydocuments.ucsf.edu/docs/xkpx0003 
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